BYLAWS OF

CARLTON SQUARE EOMEOWNERS ASSOCTATION

ARTICLE I
: BLAN OF CONDOMINTUM QVNERSETP

© Sectdon 1.01 - Name: The name of the corporation is CARLTON
SQUARE EOMEOWNERS ASSOCIATIOXN, hereinafter referred to as the
"Association.” The principal office of the Association shall be
located in Orange County, California.

= * The provisions of these Bylaws
are applicable to the residential condominium project known as
Carlton Square, located 1n Los Angeles County, California. ALl
present and future Owners and their tenants, future tenants,
employvees, and any other person who might use the facilities of the
Project in any manner, are subject to the regulations set forth in
these Bylaws and in the Declaration of Covenants, Conditions and
Restrictions, and Reservations of Easements for Carlton Square
(hereinafter referred to as the "Declaration), Recorded or to be
‘Recorded in the Official Records cf Los Angeles County and
epplicable to the Project. The mere aoguisition or rental of any
Condominium in the Project or the mere act of occupency of anv
Condominium will gignify that these Bylaws are accepted, ratified,
and vill be complied with. :

. Section 1.03 — Meaning of Terms: Unless otherwise speci-
fically provided herein, the capitalized terms in these Bylaws ..
shall have the Bamé meanings as are given to sich terms in the
Declaration. ;

ARTICLE II

YOTING BY ASSOCTATION MFMBRRSHIP

. +4 - in : The Assoclation shall have iwo
(2) classes of voiing Membership, as further provided in the
Declarationrn. ’ , :

Class A: Class A Xembers shall be those Owners with the
exception of Declarant for so long as there exists a Class B
Yenbership. Class A Members shall be entitled to cne (1) vote f
each Condominium owned which is subject to assessment, as furthe
proviced in the Declaration.
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Class 3: The Class B ember shall be Declarant. The
Cless B Merver shall be entitled to three (3) votes for each
Condomi:ium owned by Declarant, provided that the Class E Kember-
sbhip shall cease in each Phase of Development and be converted to-
Class A Membership on the happening of the earliest to occur of the
followirng events: - :

(1) ¥hen, in such Phase of Development, the total votes
outstanding in the Class A Membership equal the total votes
outstanding in the Class B-Membership; or

(2) The gecond anniversary of the original issuance of

the most recently issued final subdivision publio report for a
Phese of Development; or ' o

(3) The fourth anniversary of the original issuance of
the finsl subdivision pudblio report for Phase l; or

(¢) The Seventh anniversary of the Recordation of the
Declaration. :

Except as provided in Bection 14.02 of the Declaration and
Section 4.08 of these Bylaws, as long as thers exists a Class B
Hembership, any provision of these Bylaws which expressly requires
& vote or written consent of a Epecified percentage of the voting
pover of the Association before action mey be underteken (i.e.,
otkher than actlions requiring merely the vote .or writien consent of
& majority of & quorum) shall Tequire the vote or written conser<
of such specified peroentags of the votlng power of each class of
Hembership. = Except as provided in Section 14.02 of the Declarazion
and Section 4£.08 cf these Bvlaws, upon termination of the Class B
¥emberghip, any provision of these Bylavs which expressly requires. .
& vote or written consent of Owners representing a specified
percentage of the voting power of the Associstion before action may
be undertaken shall Tequire the vote or written consent of Owvzners
represeniing such specified perceatage of both the total voting
power of the Associaticn and the voting power of the Associa<ion
residing in Owners other than Declarant. :

Section 2.02 -~ Majority of Quorum: Unless otherwvise ex-~
pressly provided im these Bylaws or the Declaration, any action
wvhich may be taxen by the Association nay be taken by a ma jority of
a quorum c¢f the Xewbers of the Associatiorzn.

Section .03 - Quorum: Except as otherwise provided Iin these
Bylaws, the presence in Person or by proxy of at least a zajority
of the voting power of the Hembership of the Association gshall
constitute a quorum of +he Kembership. The Members rresent at a
duly called or held neeting at vhich e quorum is DPresent nay
contirnue to do businesz until ad journment, notwithstandiing the

—td A

w.thdrawal of €nough HKembers to leave less than a gucrum,



Sectiopn 2.04 - Proxies: Votes may be cast' in person or by
proxy and all proxies must be 1ln writing. Every proxy shall be
revocable and shall automatically cease after completion of the
meeting for which the proxy was filed.

ARTICLE III
ADMINTISTRATION

- Sectlon §.0]1 - Association Responsdbllitles: 1In accordance
wvith the provisions of the Declaration, the Association shall have
the responsibility of adminigtering the Property, approving the
Budget, establishing and collecting all assessments applicable to
the Property, and arranging for overall architectural control of
the Property. '

Section $.02 - Place of Neetings of Xembers: Xeetings of the
Members sball be held on the Property, or such other suitable
place as proximate thereto as practiocable, 1ln the County in which
the Property is located, convenient to the Owners, as may be
designated by the Buard of Direoctors.

- J_— _An 1 r ¥ ¢ The first annuel
meeting of Members shall be held within forty-five (45) days after
Close of Escrov for the sale of fifty-one percent (51%) of the
Condominiums in Phase 1 or within six (8) months after the Close of
Bscrow for the sale of the first Condominium in Phase 1, whichever
occurs first. Thereafter, the annual meetings of the Members ghall
be held on or ebout the anniversary date of the first annual
meeting. .t each annual meeting there shall be.elected by ballot

©of 'the Hembers s Board of Diregtors.of. the Assoaiation, .in eccor—......

~dance with the requirements of Article IV, Section 4.05 of these
Bylaws. The Kembers may also transact such other business of the
Association as may properly come before them. Each Beneficilary of
& first Xortgage of a Condominium in the Project may designate a
representative to attend all arnnual meetings of the Hembers.

Sectlion 3.04 - Special Heetings of Members: t szzall be the
duty of the Board to call a special me-ting of the Xermbers, as
directed by resolution of a majority of & guorum of the Board c?
Directors, or upon receipt by the Secretary of & petition gigned by
¥embers representing at least five percent (5%) of the total voting
power of 'the Association. The notice of any special meeting shall
be given within twenty (20) days after adoption of such resolution
cr rece~pt of such petition eand skall state the time and place of
guch meeting and the purpose thereof. The special meeting shell be
held not less than thirty-five (35) days nor move than ninety (50)

78 after sdoption of such resolution or a receipt of such
petition. Xo business shall be trensacted at a speclal meeting
€zcept ag stated in the notice. Each Beneficiary of a first



Mortgage of a Condominium in the Project may designate a
representative to attend all special meetings of the Xembers.

fection 3.05 - Notice of Meetings o Members: It shall be the

duty of the Secretary toc send a notice of each annual or special
meeting by first-olass mail, at least ten (10) but not more than
thirty (30) days prior to such meeting, stating the puirpose thereof
as well &8s the day, hour and place where it is to be held, to each
Nember of record, and to each Benefliclary of & first Mortgage of a
Condominium, which Beneficiary has filed & written request for
notice with the Secretary.. The notice may set forth time limits
for speakers. and nominating procedures for the meeting. The notice
of any mee*ing at -which Directors are to be elected shall lnclude
the names cf all those who &re nominees at the time the notice ism
given to the Members. The mailing of a notice, postage prepaid, in
the manner provided in this Section, shall be consldered notice
gserved, forty-eight (48) hours after szid notice has been deposited
in & Tregular depository of the United States mail. Buch notice
shall be posted in a consgplcuous place on the Common Property, and
such notice shall be deemed served upon a Kember upon posting if no
addregs for such Member has been then furnished the Secretary. The
Board of Directorsg may fix a date in the future as a record date
for the determinatlion of the Hembers entitled to notice of any-
meeting of Xembers. The record date so fixed shall not be less .
_.than ten (10) days nor more then sixty (60) days prior to the date
~ofthe meeting. Only Members who on the record date for notice of

‘the meeting are entitled to vote thereat, shall be entitled to
notice cf the neeting, notwithstanding any transgfer of or issuance
of Xembership certificates on the books of the Associlation after
the record date. .

c.ooofection .06 - Adjourped Meetings: If any meeting of Xembers

" cannot be organized because s quorum is not present, a majoTity of

the Eembers who are present, eilther in person or by proxy, may :
edjourn the meeting to a time not less than five (5) -days nor more
tzza thirty (30) days from the time the originel meeting weas
called, at which meeting the quorum requirement shall be <hase
Presence in person Or by proxy of the Members holding at least
twenty-five percenti (25%) of the voting power of the Asscciazion.
Such an adjourned meetlng may be held without notice therecf as
provided in thig Article III, proviled that notice is given by
announcement at the meetlng at which such adjournment is taken.
I, however, such an adjourned meeting 15 :sctually attended, in
perscn or by proxy, by Kembers having less than one-third (1/3) of
the voting pover of the Associatiocon, notwithstanding the presence
of a guorum, no maiter may be voted upon except such matters notice
0f the ¢general nature of which weas given pursuent to Section .03

Section 3.07 - Order of Business: The orde: ¢of bus.ness a1
all neetings of the Members shall be ag follews: (a) roll cell *o



determine the voting power represented at the meeting; (b) proof of
nctice of meeting or waiver of notice; (c¢) reading of Xinutes of
preceding meeting; -(d) reports of officers; (e) reports of
committees; (f) election of inspector of elections (at annual
meetings or special meetings held for such purpose); (g) election
of Directors (at annual -meetings or special meetings held for such
purpose); (h) unfinished business; and (i) new business.

: Section .08 - Action ¥Without ¥eeting: - Any aotion, which may
be takxen at & meeting of the Kembers (except for the eleotion of
Direotors) may be taken without & meeting by written ballot of the
Hembers. Ballote shall be solicited in the same manner as provided
in Sectlion 3.08 for the giving of notice of meetings of Members:
Such solicitations shall specify: (a) the number of responses
needed to meeting the quorum requirements, (b) the percentage of
approvals necessary to approve the action, and (o) the time by
wvhich ballots must be recelved in order to be counted. The form o2
written ballot shall afford an opportunity to specify a choice
between approval and disapproval of each matter and shall provide
that, wvhere the Member sgpeollfies a choice, the vote shall be cast
in socordance therewith. Reocelpt vwithin the t{ime period speoified -
in the solicitation of a number of ballots which equals or exceeds
the quorum which would be required 1f the aotion were takren at a
nmeeting and & number of approvals which equals or exceeds the
number of votes which would be required for approval if the“action
were taken at a meeting at which the total number of votes cast was
the same ag the total number of ballots ocast shall constitute
approval by written ballot. . -

Section $.00 - Consent of Abseniees: The transactions of any
meeting of Kembers, either annual or special, howvever called and
- poticed, shall be as vzlid as though had at & meeting duly held . .,
after Tregular call and notice, i1f a quorum be present either in’
-person or by proxy, and if, either before or after the meeting,
each of the Members not present in person or by proxy, signs a
written waiver of notice, or a consent to the holding of such
meeting, or an approval of the Xinutes thereof. All such walvers,
consents or &pprovals shall be filed with the corporate records or
nade & part of the Xinutes of the Xeeting.

Section .10 - Miputes, Presumption of Notice: Xinutes or a
Sinllar record of the proceedings of meetings of Members, when
signed by the President or Secretary, shall be presumed truthfully
- to evidernce the metters set forth therein. A recitation in the
Kinutes of any such meeting that notice of the meeting was properly
given shzll be prima facie evidence that such notice wvas given.



ARTICLE IV
BQARD OF LIRECTORS

Section 4.01 - Nurber and Qualification: The affairs of the
Agsociation shall be governed and managed by a Board of Directors
composed of five (5) persons, each of whonm, except for those
appointed and serving as first Directors, must either be an Owner
or an agent of Declarant for so long as Declarant owns a Condomi-
nium in the Project. The suthorized number of Directors nay be
changed by & duly adopted amendment to the Bylaws. Directors and
officers shall not receive any salary or compensation for their
services as Directors and officers unless such compensation is v
approved by the vote or written consent of Members representing at
least & majority of both the Class A and Class B voting power;
provided, however, that (1) nothing herein ocontaincd shall be
construed to precluds any Direotor from serving the Association in
gome o+her oapaocity and receiving compensation therefor, and
(2) any Dirsotor or officer may be reimbursed for Lig aotual
expenses incurred in the performznoe of his duties,

Sectdon 4,02 - Powers and Muties: The Board of Directors has
the powere and duties necessary for the admirnigtration of the
affairs of the Association and may do all such acts and things eas
are not by lawv or by these Bylaws directed to be exercised and done

by the Members. The Board of Direotors shall not enter into any
contract for a term in ‘excess of onme (1) vear, vithout the vote or
-written ccnsent of the Members representing at least a najority of
the voting vpower of the Association, except (1) any contract of a
minimum tera with a publio utility company regulated by the Pudlic
tilities Commission which Tzquires a term in excess of o=e (L
vear, (2) a manageraent contract, thewterms,of.vhicb;havesbean“

'fapprovedfbywﬁhaHVetefansfﬁdﬁiniStratidﬁ'oi'the"?edér£l73busing'” T

- Administration, (3) prepaid casualty or liability insurance
policies of not to exceed three (3) years' duration, provided thaz

the policies permit short term cancellation by the Association,

and (4) lease agreements for laundry room fixtures and equipment of

20t to exceed five (8) years duration provided the lessor under

&ny such agreement is not an entity in which Decler.at has a

direct or indirect ownership interest of ten percent (10%) cor nmore.

Section 4 .03 - Speciszl Povers and Duties: ¥Without prejudice
to such foregoing general povers and duties and such rowers and
duties &s are set forth in the Declaration, the Board of Directors

is vested witk, and responsible for, the following powers and.
duties: :

(a) The power and duty to select, appoirt, and remove all
cificers, agents and employees of the 4#5sociztion, to prescribe
such powers and duties FoT thenm &5 may be ccnsistent with law, the
Articles c¢?f Incorporatiicn, <he Declaration and these Eylaws; to fix



their compensation and to require from them security for faithful
gervice when deemed &cvisable by the Board.

(b) The powver and duty to oonduct, manage and control the
" affairs and business of the Assoociation, and to make and enforce
such rules and regulations therefor oonsistent with law, the

Articles of Incorporation, the Declaration, and these Bylaws, as
the Board may deem necessary or advisaile. : 5

(¢) The power but not the duty to change the principal office
for. the transaction of the businese of the Association from one
location to another within the County in which the Property is =
located, as provided 1n Article I hereof; to designate any place
within said County for the holding of any ennual or special meet-
ing or meetings of Members consistent with the provisions of
Article III, Section 5.02 hereof; and to adopt and use a corporate
seal and to alter the form of such seal from time to time, ag the
Board, in 1ts sole Jjudgment, may deem best, provided that such seal
shall at all times ocomply with the provisions of law.

(d) ¥ith the approval of Members representing at least
two-thirde (2/3) of the voting pover of the Association, the power
but not the duty to korrow money and to incur indebtedness £oT the
purposes of the Associaticn, and to cause to be executed and
delivered therefor, in the Association’s name, promissory notes,
bonds, debentures, deeds of trust, nortgages, pledges, hypothe-
cations or other evidences of debt and securities therefor.

(e) The pover and duty to £ix and levy from time to0 time
Annual Agsessments, Special Assessmenis, and Reconstruotion
Assessments upon Xembers, as provided in the Declaration: to fix

and'levy from time to time in any Piscal Year Capital Imp:oyement;,uﬂ,;

'Assessments applicadble to that Year only for capital Imfrovements;

- to determine and fix the due date for the payment of such assess-
ments, and the date upon which the same shall becone delingquent;
provided, however, that such assessments shall be fixed and levied
only to provide for the payment of the Commen Expenses of the
Association and of taxes and assessments Urcn real cr perscnal
property owned, leased, controlled or occupied by the Association,
or for the payment of expenses for labor rendered or meterials or
supplies used and consumed, or equipment and appliances furnished
for the maintenance, improvement cr development of such property

or Ior the payment of any and all obliga<ions in relation thereto,
or in performing or causing to be performed any of the purposes of
the Associaticn for the general benmefit and welfare of iis Members,
in accordence with the provisions of the Declaration. The Board of
Directors is hereby authorized to incur any and all suckh expen-
ditures for any of the foregoing purposes and to provide, or cause
to be provided, adequate reserves for replacements as 1t shall deen
to be nscessary or advisable in the interest of <he Association or
welfare of its Xembers. The funds collected by the Eoard of



Directors from the Xembers, attributable to replacement reserves,
for maintenance costs which ocannot normaelly be expected to occur
on an aznual basis and for capital Improvements, shell at all times
be held in trust for the Xembers. Disbursgements fr . such trust
reserve fund shall be made in accordanose with the provisions of
the Declaration. Such Annual Assessments, Reconstruction A:sess-
ments, Special Assessments and Capital Improvement Assessments
shall be fixed in accordance with the provisions of the Declara-
tion. Should any Member fail to pay such assessments before
delingquency, the Board of Directors, in its discretion, is autho-
rized to enforoe the payment of such delinquent assessments as
provided in the Declaration. ~ ,

(£) The po:ar and duty to enforoe the provisions of the
Declaraticn, these Bylaws or other agreements of the Association,

(g) The pover and duty to oontraoct for and pay for, as
reasonably necessary, firs, oasuslty, blanket liadbility, malicious
mischief, vandelism, errors and omirsions, liquor lizbility and
other Lnsurance, ipsuring the Hembers, the Agsoclation, the Board
of Direotors end other interested parties, in accordance with the
provisions of the Declaration, covering and protecting against such
damages or injuries as the Board deems advisable (which may include
without limitation, medical expenses of persons injured on the
Common Property). '

(R) The pover and duty to oontract for sad pay for mainte-
nsnce, legal, accounting, gardening, and common utilities services,
and for materiazls and supplies and other Common Zxpenses relating
to the Common Property, and relating to the Units only to the
extent not separately metered or charged, and to employ personnel
necessary for the operetion of the Property, ircluding legal and
'&ocounting~aerv1055;'&nditc:bcntraotﬁfor”and pay ‘for ‘Improvements
on the Common Property. ' :

(1) The power but not the duty to delegate 1ts powers accord-
ing to law, and subject to the approval of the Hembers, to adopt
these Eylavs.

(3) Tne power, but not the duty, to grant easements whe-e
necessary for utility and other purposes over the Common Froperty
for the benefit of the Members of the Association. :

(x) . The pover and duty to adopt suckh Rules and Regulations es
the Board may deem necessary for the rmanagement of the Project,
which Rules and Regulations shazll become effective and binding

efter (1) they are adopted by a majority 02 the Eocard at a meeting
called for the purpose, co Dy the writien consent of thz Board in
eccordence with Section 4.13, and (2 they are posted iz & conspi-
cucus place in the Common Property. Such .ules and Regulations‘may
concern, without limitation, use ¢f the Corzon Property; signs;



collection and disposal ¢f refuse,; minlmum standards of property
maintenance consistent with the Declaration and the procedures of
the Architectural Committee; and any other matter within the
jurisdiction of the Association as provided in the Declaration;
provided, however, that such Rules and Regulations sball be
enforceable only to the extent that they are oconsistent with the
Declaration, the Artiocles of Inoorporation and these Bylaws, and
the Rules and Regulations may not be used to amend any of said
documents. ” :

- (1) The powver and duty to keep, or cause to be kept, a .
complete record of &ll acts and corporate affalrs of the Assocla-
~tion and to present a statement thereof to the Hembers at the
annual meeting of the Members and at any other time. that such
statement 18 requested by &t least ten percent (10%) of the Members
who are entitled to vote.

(n) The power, but not the duty, to appoint a Xembership
Committee composed of at least one (1) Director and at least one
(1) Association Xember at large. The Hembership Committee sghall be
regponsible for contracting all purchacs=rs 0of Condominiums in the
Project as soon as any transfer of title to a Condominium is
discovered. The Membership Committee shall further attempt to
establish initial contact with all Members who are delinquent in
the payment of any assessnents or other charges due the
Agsociation. ‘

" '(n) The power, but not the duty, to sell property of the
Association; provided, however, that the prlior vote or written
approval of the Xembers representing at least & majority of the
voting power of the Association must be obtained to sell during any
Piscal Year any property of the Association having an aggregate. .
~feir market value ‘grester than five percent (5%) of the budgeted
gross expenses of the Association for that Fiscal Year.

Section 4.04 - Manadement Agent: The Soard of Directors may
engage a professional Manager for the Association at a compensa-
tion established by the Board to perfiorm such dutles and services
a8 the Board shall authorize. Buch agreement, arnd any contract
providing for services by Declarant, must provide for termination
by either perty for cause upon no more than thirty (30) days’
writien notice, and without cause nor payment of a terminaticon fee,
upcn no more than ninety (80) deys’ prior written notice. Sunject
to Section 4.02 hereof, such agreement, and any contract providing
fo» services by Declarant, may have a term of greater than one (1)
vear provided VA's written approval of such term 1s obtained.

et 4 05 — Flec*tipgn . Tarr £ QFfFd
(2) Directors shell be elected by secret writien ballot of
the Yembers. At the first annual nmeeting of the Hembers, new



Directors shall re eleoted by tkhe Nembers as provided in these
Pvlaws, and all positions on the Board of Directors shall be filled
at that election. In the event that an annual meeting is not held,
or the Board is not elected thereat, the Board may be elected at
any special meeting of the Eembers held for that purpose. Each
Director shall hold office untll his successor has been elected or
until his death, resignation, removal or judicial adjudication of
mental incompetenance. The term of office of the two (2) Directors
receiving the highest number of votes at the first annnal meeting
shall be twvo (2) years and the term of office of the Directors
receliving the next highest number of votes &t the firs+t smnnual
reeting shall be one (1) year. At each annual meeting thereafter,
nev Directors shall be e¢lected to fill vacancies created by the
death, resignation, removal, judicilial adjudication of mental
ircompetence cr explration of the terms of past Directors. The
term of office of each Director elected to £ill a vacancy created
by the expiraxion of the tarm of ofiice of the respective past
Director shall be two (2) years. The term of offioce of each
Director elected or appointed to f£ill & vacancy created by the
resignation, death or removal of his predecessor shall be the
balance of the unserved tervm of his predecsssor. Any Person
geerving &8 & Direotor may be re-eleocted, and there shall be no
limitation on the number of terms during whioh he may serve. Cunm-
nulative voting shall be used in the electlon of Directors for any
election in which more than two (2) Directors are %o be selected,
subject only to the procedural prerequisites to cumulative voting
in the following sentence. A member may cumulate his votes for any
candidate for tue Board 1f the candidaie’s name heg been placed in
nozination prior to the voting and i1f such Hember, or any other
Eember, has given notice &t the meeting prior to the voting of such
 ¥ember’'s intention to cumulate votes. If & ¥ember cumulates his |

" votes, ‘Buck Xember may ‘caSt a number 6f votes ‘eqial ‘to the Membder's

- Ehare rof -the 'voting pover &s get-forth 1n txe Declaration;
rultiplied by the nucber of Directors tc be elected.

(b) XNotwithstanding the foregoing, whenever (1) notice ig
given for an election ¢Z Directors of the Board, and (2) upon such
date the Mexmbers other than Deoclerant do not have a sufficient
rercentage o the voting power of the Association to elect at leas=
one (1) Director through the foregoing our:letive voting vrooedure,
such notice shall &lso provide for the followin® gpecial election
procedure. Election of one (1) Direotor shall be apportioned
catirely to the Members other than Declarant. Any Person ghall be
an eligible candicdate for tke special election upon receipt by the
Secretary of a Declaration of Candidacy, signed Ly the cend..date,
at zny time prior to the electiorn. Buoh electicn shall be bw
secret ballot unless & majority of the Hembers other than Dec:

ct

&Ta
deterrine otherwise. The Person receiving a re jority of the votes
cest by the Xembers other than Declaraznt shall be el-cted & Xemban
0Z tkhe Eoard ia & go-agu~il cepascity with ell oiher Lirectors. The
Temaining Directors of tke Board shall de elecied through the
customaery ounulative voting procedure outlined adove.



Seotion 4.08 - Bogoks, Audit: The following financial infor-
mation shall be prepared and distributed by the Board to all
Members (and any Benefliciary, insurer and guarantor of & first
Xortgage upon request), regardless of the number of Xembers or the
amount of assets of the Association

(a) A pro forma operating budget for each Fisal Yea* oon-
sisting of at least the following information shall be distributed

vithin forty-five (43) days prior to the beginning of the Fiscal
Yea“

(1) The estimated revenue and Common Expenses of the
Assoclation computed on an accrual basis.

(2) The amount of the total ocash reserves of the
Association currently avallable for replacement or major
repalr of the Common Property and for contingencies.

(3) An itemized estimate of the remaining life of, and
the methods of fundling to defray the costs of repair and
replacement of, or additions to, major components of the

Common Property and the facilities for. whioh the Associlation
is responsible.

. (4) A general statement setting forth the procedures
used by the Board in the calculation and establisbhment of
reserves to defray the costs of repair and replacement of, or
additions to, m&jor components o’ the Common Property an“
facilities for whioch the Association is responsible.

(b)) . A balance sheet ag pf an aooount_ng date which . is the.
“lagt day ‘of the menth closest in time to six (B) months Zrom the

”# date 'of trhs first Cloge of Escrow for the Bale of a Condominiun in’ R

the Project and an operating statement for the period ?rom the date
of the first Close of Escrovw to the said accounting date, shall be
distributed within sixzty (60) days after the accounuing date Such
operating statement shall include a schedule of assescmeﬂts
received and receivable identified by the nuzmber of the Unit and
the name of the Owner assesseﬂ

(c) A report comnsisting of the following shall be dis-

irbuted within one hundred twenty (120) days after the close of
the Fiscal Year. :

e

1"}

t
(1) A balance sheet ag of the end of the Fiscal Year,
(2) &n operating (income) statemeni for the Fiscal VYear.

(3) A statement of changes in financiel position for the
Fisceal Year.

-11-



(4) Any information required to be reported unde:
Section &222 of the Celiforris Corporations Code.

(&) Por each FPiscal Year, a copy of a review of the’
annual report prepared in accovdance vith generally accepted
accounting principles by a licensee of the Cali*o*nia Btate
Board of Accountancy.

‘In addition to financial suatements the Board sha’l annually
disuribute within gixty (80) days prior to the beginuing of the
Figcal Year & statement of the Association’s policies and prac-
ticeg in enforcing its remedies against Members for defaults in tha
payment of Annual, Capitsl Improvement, Reconstructicn and Special
Assessments, including tue recoxrding and foreolosing of liens
againat Hembers Condominiums.

All bookxs, records and papers of the Association shball be made
avallsble for ingpection s~nd copying by any Hember, prospective
purchaser of a Condominiuw in the Project, and any Beneficiary,
insurer, and guarantor of a first Hortgage, or their duly appointed
rep*esentatives at the prinoipal offioce of tkhe Association or a%
such other place wiithin the Property as the Boerd may prescribe.

The Board shall establish reasconable rules with respect to (1)
notice to be given to the cue*od*an cf the records bv the Xember

desirirg to make the inspecti (2). hours.and .days of the week
.when such an inspection may. be made ~and (5) pa¢ment of the cost of
reprcducing coples of docunents . recuested by a Member. -RBvery

Director shall have the absolute r*ght at any reason&ble tine to
ingpect all books, records and documents of the Associatior. A
Director’'s rigkt of inspection skall include the rlight to make
evtracts and copies - °% documenus

caused by any reason other than the removal of & Director by a vote
of the Kermbers of the Association shall be filled by vote of the

ma jority of the remaining Directors, even though they may
constitute less ithan a quorum. Any vecancy ceused by the removal
of a Director may be filled by the vote of the majority of the.
Temaining Directers but only with the approval, by vote or writtex
consent, of a majority of the voting power of the issociation
residing in Members other than Declarant. A vacanCy or vacanciles
gbell be deemed tc exist in mental ircompetence of a2y Director, oo
in case the Vemﬂers fail to elect the full number of autrhorized
Directors at any. meeting at which such election is t0 takre place.
AnY vacaency not’ filled Dy the Directors may be filled by vote of
the Xembers at the next annual meeting of the ¥enbers or at &
Epecial meeting of the Members called for such purpese.

%.08 - RBemoval of Direciors: A% anv Tegular or
pol the MHembers duly called, any cne irndividual

‘Wacenuiés 'in the Board of Directors ©
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Director or the entire Board may be removed prior to the expira-
tion of their terms of office with or without cause by the vote of
¥embers representing & majority of & quorum of Members.

Netwithstanding the foregoing, if the entire Board of
Directors is not removed. as a group pursuant to a single vote, no
ipdividual Direotor shall be removed 1f the number of votes cast
against his removal would be sufficient to elect such Director if
voted cumulatively at an election at which the same total number
of votes were cast and the entire number of Directors authorized at
the time of the Director’'s most recent eleoctlon were than being:
elected. Any Direotor whose removal has been proposed by the
¥embers shall be ¢given an opportunity to be heard at the meeting.
If any or all of the Di:eoctors are so removed at a meeting, new
Direotors may be elected at the same meeting. Notwithstanding the
foregoing, any Director who has been elected to office solely by
the votes of Xembers other than Declarant pursuant to Section 4.08
of this Article IV may be removed from offlce prior to the
expiration of his term of office only by the vote of at least a
simple majority of the voting power residing in Members other than
Declarant. :

n’ - Or 4 Xee*ing of Board: The first
meeting of a newly eleoted Board of iirectors shall be held within

‘ten;(lo) days of election of the Board, at suoh place as shall be
- fixed and announced by the Directors at the meeting at which such

Directors were elected, for the purpose of organization, election
of officers and the transaction of other business. Ho notice shall
be necessary to the newly elected Directors 1n order to legally .
constitute such meeting; provided that (1) a majority of the whole

Board shall be present when the time and place are announced &t the

membership meeting, and (2) the meeting is held on the same day and
&t the Bame place a8 the meeting of the Kembers at which the nevly

constituted Board was elected.

Section 4,10 - Regular Meetings of Board: Regular meetings o2
the Board of Directors shkhall be open to all Xembers,. provided thet
Members who are not Directors may not participate in any :
deliberation or discussion at such regular meetings unless ex-
pressly so authorized kv a vote of & majority of ‘& quorum of the
Board of Directors. Regular meetings mav be held at such time and
place within the Project as ghall be determined, from time to time,
by a resoluticn adopted by a majority of a quorum of the Directors;
provided, howewver, that such meetings shall be held no less
frequently than quarterly. Notice of the time and place of regular
meetings of the Board of Directors shall be given to each Director,
personallvy or by mail, telephone or telegreph, and posted at a
proninent place or places within the Commcon Property at least four
(4) days prior to the date nemed for such meeting,



Section 4,11 - Special Meetings of Boa-d: Specia’ meetings of
the Board of Directors shall be oven to all Members, provided that
Menbers who are not Directers nay not partic/pate in any’
deliberatica cr discussion at such special meet.ngs, unlersyg ex-
pressly so authorlzed by & vote of a majority of a quorum cof the
Board of ‘Lireotors. bBpeoial meetings may be ocealled by the Pre-
sident or by any two (R) Directors. At least four (4 days' notice
shall be given to each Director, personally or by mail,. telephone
or :telegraph, which notice shall state the time, placs (as
hereinabove provided) and the purpose of the meeting, and shall be
posted at a prominent place or places within the Common Property in
the samée manner as presoribed for regular meetings. If merved by
mail, each such notice shall be sent, postage Prepaid, to the
address of each Direotor refleoted on the records of the
Assoclation, and shall be deemed given, if not actually received
earlier, at 8:00 p.m. on the second day after it is deposited in a
regulsr depository of the United States mail as provided herein,
¥henever arv Director has been absent from any Bpeciel meeting o?f
the Board, an entry in the Minutes to the effeot +> t notice hag
been duly given shall be conclusive and inoontrovertible evidence
that due notice of sush meeting was given to such Lirector, as
required by lav and as provided herein. S

i 4 = ¥Walver of Notice: Before or at any meeting of
the Board of Directors, &ny Director may, in writing, waive per-
sonal‘notioegofvsuohameetingcandesuohvv&iver~sh&ll”be:deemed ,
‘éguivalent to. the giving of such notloeto ‘such Director. Atten-
dance by & Director &t any meeting of the Board shall be a waiver
by bim of personal noitice of the time and place thereof. If z11
the Directors ars present at &0y meeting of the Board, no notice to
Directors shall be Tequired and any business may be transacted at
guch meeting. The iransactions of any weeting of the Board,

-howvever - callied and notiOﬁd”cr‘vheravsr~beldy'shall“be‘as”valid &g’ v

though hed a2t a meeting dulvy held aster regular call and notice,
(I) & quorum be present, (2) notice to the Kembers of such meetin
¥aS posted ag prov’ded in Section 4.10 and 4.11 of this Article,
and (3) either befcre or after the meeting, each of the Directors
not present signs & written waiver of notice, a consent to holding
Such nmeeting, or an approval of the Minutes thereof. All such
velvers, consents and approvals szall be filed with the records of
the Association or made & part of the Minutes of the meeting,

it
g

Section 4,13 ~ Action Vithout Meeting: Any action required oo
permitted to be taXen bv the Board may be taker withou:i a meeting,

if all Directors individually or ccllectively consent in writing <o
such action. Such writiten consent om consents shall ke filed with
the Hinutes of <the proceedings of the Board. Such action by ‘
vritten consent shall have the sanme force and effect as a unaninous
vOotTe of such Direcicrs. An explanation of arT action sakren
Lnaninous writte: consent withous a meeting esell be posted
Board in a prominent place or places in the Common Prbperty
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three (3) days after or written consents of all Direotors have been
obtained.

Sec+tion 14 - Quorum and Adjournment: Except as othervise
expressly provided herein, at all meetings of the board of Direc-

tors, a majority of the Directors shall constitute a quorum for the
transaction of business, and the acts of the majority of the '
Directors present at a meeting at which a quorum is present shall
be the acts of the Board of Directors. If at any meeting of the
Board of Directors, there is less than a quorum present, the

ma jority of those present may adjourn the meeting from time to
time. At any such adjourned meeting, any business which might ‘have
been transacted at the meeting as originally called may be
transacted without further notioce. '

The Board of Directors may, with the approval of a majority of
a quorum of the Directors, adjourn a meeting and reconvene in
executive sesgion to disouss and vote upon perscnnel matters,
litigation in whioch the Assoclation is or may become invelved and
orders of business o0f a sgimilar nature. The nature of any and all
business to be ocongidered in executive session shall first be
announced in open session.

Section 4,18 - Committes: The Board of Directors, by reso-

lution, may from time to time designate such committees as 4t shall

- desire, and may establish the purposes and powers of each such

comnittee created. The resolution designating and establishing
the committee shall provide for the anpointment cf 1ts members, as
vell as & chalrman, shall state the purposes of the committee, and
shall provide . for reports, termination, and other administrative
matters as deemed eppropriate by the Board

Ctee Mo e iy e see s e

ARTICLE V
“PT
Section .01 - Designation: The principal officers of the
Assoclation shall be a President, & Vice-President, a Secretary an

& Treasurer, all of whom shall be elected by the Board of
Directors. The Board of Directors may appoint &n Assistant
Ireasurer, and an Assistant Seoretary, and such other officers as
in their judgment may be necessacy. Officers other than the
President need not be Directors. One Person may. hold more than one
office.

Section 5.02 - ¥legtion of 0fficers: The officers of the
Association shan be elected annually by the Board of Directors at
the organization meeting of each new Board of Directors, and each
officer shall hold his office at the pleasure of the Ezard of
Directors, until he shell resign or be removed and/or otherwvise
disquelified to serve or his successor shall be elected and qua-
lified to sexrve.

-18-



Section 5,08 - Removal of Qfficers: Upon an affirmative voze
of a majority of tke entire Boerd of Directors, any officer may be
renmoved, either with or without cause, and his successor elected at
any regular meeting of the Boarc of Directors, Or &t &any special
neeting of the Board of Directors called for such purpose. Any

fficer may resign at any time by giving written notice to the
Board or to the President or Secretary of the Assocliatlon. Ary
such resignation ghall take effect &t the date of receipt of such
notice or at any later time specified therein; and unless other-
wise specified in said notice, acoer“anoe o such reglgnation by
the Board shall not be neocessary to maxe it eifective.

Section 8.04 - Compensation: Of2ficers, agents, and emplovees

shall receive such reascnable compensation for their services asg.
may be authorized or ratified by the Board; provided, howvever, that
no officer shall recelve any compensation for services:performed
in the conduot of the Associatiocn’'s business unless such
compensation is approved by the wote or written oonsent of Xembers
representing at least a majority of the voting power of the Asso-
clation; and provided further, that (1) nothing herein contained
Bhall be construed to preoclude any officer from gerving the Asso-
ciation 1n some other capacity and receiving compensation therefor,
end (2) sny officer may be reimbursed for his zctual expenses
lncurred in the perfo*mance of his duties. Appointment of ery
Ifficer, agent, or employee shall not of itself create contractual
rights of 'compensation for gervices:.performed by such officer,
agent, or employvee. Xotwithstanding the foregoing, no officer,
enxployee or director of Declarant or any affiliate of Declarent mav
recelve any compensztion. )

5ggiign_i*9§_;_zzgsidﬁnx The President shall be uhe ckhief

¥ eﬁut*ve officer of the Associaticn Ee shall **es*de at all

ne:tings of the Assodiaticn end of the Board of D*recyo*". Ee
shall have all of the general povers and duties which are usually
vested in the cffice of the President of en Association, includin
but not limited to the power, subject to the provisions of Arti-
cle IV, Section 4.18, <o appo¢ t committees from emong the Mentsars
from Time to time as he may in kis discretion decide is appro-
D*iate to assist in the conduct of the affairs of the Associa<ion.

2e President skhall, subject to the control of ““e Zoard of
Directors, have general supervision, directiocn and con*rol 0f the
business of the Association. The President shall sign &ll leaseg,
zorsgages, deeds and other instruments, and shall, except as mav
otherwise be provided pursuant to Section 11.0.1 herec?, co—sign‘all
checks and proxzissory notes. The President shall be ex o0fficio a
member of all standing committees, and he ghall have such other
powers and cdutles eas may be prescribed by the Board of Direc%ors cor
these Bylaws of the Association
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ctio ~ Vice-Presd : The Vice-President ghall take
the place of the President and perform his dutles whenever the
President shall be absent or disabled or whenever the President
refuses or i858 unable to aoct. If neither the President nor the
Vice-President 1s able to act, the Board of Directors sghall appoint
gsome other member of the Board to do so on an interim bagis. The
Vice-President shall also perform such other duties as shall from
time to time be imposed upon him by the Board of Directors or these
Byl&vs of the Asgsociation.

ry: The Eecretary Bhall keep the
¥inutes of all meetings of the Board of Directors and the Minutes
of all meetings of the Association at the principal office of the
Apsociation or at such other place as the Board of Directors may
order. The Seoretary shall keep the seal of the Association in
safe custody and shall have charge of such books and papers as the
Board of Directors may direot; and the Beoretary shall, in general,
perform all of the dutles inocident to be given, notices of meetings
of the Xembers of the Association and of the Board of Direotors
required by these Bylaws or by law to be given. The Becretary
shall maintain a record book of Owners, listing the names «nd
addregses 0f Owners, a8 furnished to the Association, and such
hooks shall be changed only at such time as satisfaotory evidence
of & change in ownership of a Condominium is8 presented to the
Secretary. The Secreta*y shall perform such other duties &g - may be
prescribed by the Board of Directors or these Bylaws.

gg Section §.08 — Treasurer: The Treasurer shall be the chief
finanolal officer uf the Association and ghall have “esponsibiﬂity
for Association funds and securities and shall be responsible for
keeping, or causing to be kept, full and accurate accounts, tax -
records arnd business trensactions of the Association, *ncludin5

© agopunts ‘o? &Il assets, liabilities receipts and ‘digbursements in -

books belonging to the Association. The TreasuTer shall be Te
sponsible for the deposit of all monies and other valuable ef fects
in the name, and to the credit, of the Association in such depo-
sitorles as may from tirze to time be designated by the Board of
Directors. The Treasurer shall disgburse the funds of the Asso-
ciation as may be orcdered by the Board of Directors, in accordance
with the Declaration, shall rernder to the President and Directors
upcn request, an account of all of his transactions as Treasurer
and of the finencial conditions of the Association, and shall rave
guch other powers and perform such other duties as may be pre-
scribed by the Board o? irec*o*s or .these Bylaws. The Treeasurer
ghall sign all checks axnd promissory notes, except &s zay otker-
wigse be provided in Section 11.01 hereof.
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RTICLE VI

T P WPMRF

(a) All Xembers are obligated to pay, in accordance with the
proviaions of the Declaratlion, all assessments imposed by the Asso0-
clation, to meet all expenses 0f the Association.

(b) All delinquent assessments shall be enforced, oollected
or foreclosed in the manner provided in the Declaration.

Tection 6.02 - Madintenance and Remsir

(a) Every Hember must perform pro=ntly, &t his:sole cost and
expense, such maintenance and repair work within his own Resi-
dence, &g required under the provisione of the Declaration. As
further provided in the Declaration, all plans for alterations and
repalr of structural cr uwtility bearing pertions of the buildings
housing the Unlts musgt receive the prior written consent of the
Arohiteotural Comumittee. The Architectural Committee shall egtab-
lish reasonable procedures for the granting of such anproval in
accordance with the Declaration.

,(b)‘”Asgfurther.providedwinmthewDeclaration;weach+Hember shall
~reimburse the Associaticn for- &ny expenditures incurred in
repairing or replacing ¢ny portion of the Common Property, which is
damaged through the faulit of such Xember or h*s fauil", guests,
tenants or invitees. Suck expendiuu*es shall lude all court
costs and reasonable attorreys’ fees incurrad in enforcing eczv
provision of tnese Bylaws or the Dsclaration.

ARTICLE VII

éVV\ )VEH S “_() ’R"Y’T.é"-’s

rrrhese Bylaws may be amended by the Association bv the vote cr

wvritten consent of Xembers, representing at least (1) ama jority of
the voting power of each class of the Hembers, and (2) a mzjority
0fZ the voting power of the Association res*d*ng in mezxbers ot .ex
than Declarant; provided that the specified perceztage of each
claus of the Yembers necessary to nd & specific Section or
provision of these Bylaws shall not be less than the percentage of
aZfirmative votes prescribed for action t0 be teken under tha~
Section or provision. The prior Lr;uten ewproval of Benefici:z les
c? SEYe“uI——iVe percent (75%) of wll first ¥ortgages on

Condeziniums in the Project musi be gecured beicre any amendmint of
the provisions of these Bylaws affecting matters dellnestaed in
ArTicle ZII and Section 13.02 of the Declaration mey taxze effecy,
anxd this sentence may not re amendsd vithout such prior wriztien
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approval. Notwithstanding the foregoing, 1f a first Xortgagee who
receives a written request from the Board to approve a proposed
amendment or amendments to the Bylaws does not deliver a negative
response to0 the Board within thirty (30) days of the mailing of
such request by the Board, such first Mortgagee shall ‘be deemed to
have approved the proposed amendment or amendments. So long as
there exists a Class B Membersghip, any amendment of these Bylaws
shall require the approval of VA and FEA. = :

ARTICLE VIII
YORTGAGES

1 - ! ' : Every Hember who
mortgages his Condominium shall notify the Assocolation through the
Kanager, or through the Becretary in the event there is no Xanager,
of the name and address of his Mortgagee; and the Assooiation shall
maintaln puch information in a book entitled "Mortgagees of
Condominiumg.* Upon regquest, any such Member shall likevise notify
the Association as to the release or discharge of &ny such
Hortgage. '

gectidon £.02 - Notice of Unpaid Assessments: The Board of
Directors of the Association shall at the regquest of a Mortgagee of
a Condeominium, report any unpaid assessments due from the Unit
Owner of such Condominium, in aocordance with the provisions of the
Declaration.

ARTICLE IX

T CONPLICTING PROVISIONS

In case any of the Bylaws conflict with any provisions of the
laws of the State of California, such conflicting Bylaws shall be
null and void upon final court determination to such effect, but
all other Bylaws shall remain in full force and effect. In case of
any conflict between the Articles of Incorporation and these
Bylaws, the Articles of Incorporation shall control; and in the
case of any conflict between the Declaration and these Bylaws, the
Declaration shall control.

ARTICLE X

INDEXNIPICATION QP DIRECTORS AND QFFICEDS

The Beoard may authorize the Association to Pay expenses
incurred by, or to satis?y a Judgment or fine levied against, any
present or former Director, cofficer, enplovee, or agent of the
Agsociation to the extent and under the circumstances provider in
the Declaration. i

-19-



ARTICLE XI

TSORT P

= (o1 1 i All checks,
drafts or other orders for payment of money, notes or other
evidences of indebtedness, i1ssued in the name 0f or payable to the
Assoociation, shall be signed or endorsed by such Person or Persons,
and in such manner &g, from time to time, shall be determined by
resclution of the Board of Dirsctore.

Section 11.02 - Fxecution of Documentsg: The Board of
Directors mnay authorize any ~fficer or officers, agent or agents,
to enter into any contract or execute any instrument in the name '
and on behalf of the Asgooclation, and such authority may be general
or confined to specific instances; and unless so authorized by the
Board of Direotors, no officer, agent, or emploves shzll have any
power or auchority to bind the Association by any contraoti or
engagement or to pledge ite credit or to render it liabdble for any
purpose or in any amount.

e 2 The Assooiation ghall
Xxeep in its office for the transaction of business the original or
a copy of these Bylaws as amended or othervise altered to date,
certified by the Secretary, wkich sheall be open to inspection by
~...the Members:and all Beneficiaries, insurers- and_gu&ranuors cf first
“Mortgages in- acoo*danoe;vithaArticle IV, Bection 4.068 hereof.

‘ fSection 11.04 - Pisoal ¥Year: The Fiscal Year of the Aszo-
ciaticn shall be detexined by the Board of Directors, and having
~been 50 determined, 15 subject to change from tirme .to time as the

. Board of Directors shall dutermine.

, Section 11.05 - Xembership Bookx: The Association shall kxeep
and maintain in its office for the trensaciion of business a book
containing the name and address cf each ¥ember. Termination or
transfer of memberskhip shall be recorded in <he book, together wi
the date on which membe*ship ceased Or was t:a“s‘erred in
accordance with the provisicns of the Declaration. :

ARTICLE XTI

FRPANTY

x#Qil2n_l2*Ql_:_Suﬁpﬁnilﬂn_ﬂi_izlxllﬁiﬁﬁ3 In the eve

=T of an
alleged viclation of the Declaration, these Bylaws or the Ruleg and
ReguWatio“s of the Association, and after written notice o¢f such
elleged feilure is cdelivered personelly or mailed to the Xextear

b

O
H
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any agent of the Kember ("respondent”) zlleged to be in default in
the manner herein provided, by first-class mail or by certified
mail return receipt requested, or both, the Board of Directors
shall have the right, after affording the respondent an opportunity
for an appropriate hearing as hereinafter provided, and upon an
affirmative vote of & majority of all Direotors on the Board, to

" take any one (1) or more of the following actions: (1) levy a

Special Assessment as provided in the Declaration; (2) suspend or
condition the right of said Member to use any reoreation&l :
facilities owvned, operated or maintained by the Assocoiation;

(3) suspend said Kember's voting privileges as & Member, as further
provided in the Declaration; (4) enter upon & Residence to make
necessary repalrs, or to perform maintenance vhich, acoording to
the Deolaration, 1s the responsibility of the Owner of such
Residence; or (B8) record a notice of noncompliance encumbering the
Condominium of the respondent. such suspens on shall be for a
period of not more than thirty (sog days for any noncontinuing
infraction, but in the case of a continuing infraoction (inoluding
nonpayment of any assessment after the same beoomes delinquent) nay
be imposed for 8o long as the violation continues. The failure of
the Board to enforce the Rules and Regulations of the Association,
these Bylaws or the Declaration shall not oonstitute a waiver of
the right to enforce the same thereafter. The remedies sget forth
above and otherwise provided by these Bylaws shall be cnmulative
and .none shall be exclusive.

3 b - ¥ri mplaint: A hearing <o deue*m*ne
whether a r*ght or privilege of the respondent under the Dzclara-
tion or these Bylaws should be levied, shall be initiated by the
filing of a written Complaint by any Hembe* or by any officer or
member of the Board of Directors with the Pregident 0f the Associa-
tion: or othe* presiding member of the Board. The Complaint shall
constitute a written statement of charges which shall set forth in
ordinary and concige language the acts or omigsions with which the
respondent im charged, and a reference to the s8pecific provisions
of tne Declaration, these Bylaws or the Rules and Regulations of
the Association chh the respondent is alleged to have violated.

4 copy of the Complaint shall be delivered to the respondent in
accordance with the noitice procedures set forth in the Declarazicn,
together with a statement which ghall be substantially in the
following form:

"Unless a written regquest for a hearing signed by
or on behalf of the Person named a8 respondent in the
acconpanying Complaint is delivered or mailed to the
Board of Directors within fifteen (15) davs after the
Complaint, the Boerd of Directors may proceed upon t:e
Complaint without a hearing, and you will have thus
waived your right to a hearing. The reguest for &
hearing mav be made by delivering or mailing the en-
closed form entitled ’‘Notice of Defense’ to the Board
07 Directors at the following address:



"You may, but rneed not, be represented by counsel
at any or all stages of these prooeedings. 1If you
desire the names and addresses of witnesses or an
opportunity to inspect any relevant writings or items
on file in connection with this matter in the posses-
glion, oustody or oontrol of the Board of Directors, you
msy contact:

The respondent shall be entitled to a hearing on the merits of
the matter 1f the Notice of Defenss i8 timely filed with the Bcard
of Directors. The respondent may file a separate gtatement by way
of mitigation, even 1f he does 0t file a MNotice of Dafense.

fection 12,03 — Notiaoe of Fesxring: The Board shall gerve &
notice of hearing, as provided hcrein, on all parties at least ten
(10) days prior to the hearing, if such hearing is requested by the
respcadent. The hearing shall be held no sooner than thirty (30)
days after the Complaint is mailed or delivered to the respondent
&5 provided in Section 12.02 of this Article. The notice to the
resrtondent ghall be substantially-in the following form but may
include cther irnformation:

"You are hereby notified that a2 hearing will be
held before the Board of Directors of the Carlion
Square Homeowners Asgsoclation at

on th A day of
— , 18 , &% the hour of

—, upon the charges made in the Complaint served
upon Tou. You may be present at the hearing, may but
need not be represented by counsel, may present any
relevant evidence, and will be given full opporiunity
to cross-exanmine all witnesses testlfiying against you.
You are entitled to request the attendarnce of witnesses
and the production of bookxs, documents or other i‘tenms
by applying to ‘the Board of Directors of the Assccia-
tion." :

Secwaon 12.0% - Fearing: Tie khearing shall be held before
Zoard in executive session pursuant o this notice affiording the
Hember & reasonable opportunity to be heard. Prior tc the
effectiveness of any senction hereumder, proof of notice, an
iovitation to be heard shall be placed in tre minutes of the
meeting. Such prooi shall be deexed adeguate 1 & ceooy of <
notice together with a statement of the date an ol
s eztered by the officer or Director who neile

-

the

manner ¢f er
or delivered such

o
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notice. The notice requirement shall be deemed satisfied 1f a
violator appears &t the meeting. The minutes of the meeting shall
contain a written statement of the result of the hearing and the
sanction, if any, imposed. No action agalinst tre Member arising
from the alleged violation shall take effect prior to the
expiration of (a) fifteen (13) days after the Member's reoceipt of
the notice of hearing, and (b) five (B) days after the hearing
requ*red herein.

IN WITNESS VEEREOF, ve, being all of the Directors of Carlton

Square Eomeowners Association have hereunto get our hands this.
_30th day of September , 18

G sidud

cC. WAP%ES
,

S PO WY,

RIZHARD T. DETAL

AT, F_

ROBERT JOHNSON

o~
',4/7 o

Sed i T
EAKER GUTREIT
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CERTIPICATE OP SECRETARY

I, RICHARD T. DEIHL » the undersigned, do hereby
certify that: ‘

1. I anm the duly elected and ecting fecretary of Carlton
Square Homeowners Association, a California nonprofit mutual
benefit corporation ("Aasoociation®); and :

.. 2. The foregoing Bylaws, comprising 23 pages, including this
page, constitute the Bylaws of the Asaociation duly adopted at a

special meeting of the Board of Directors of the Association held
on September 30 , 1985 )

IN ¥ITNESS WEEREOF, I have hereunto subscribed ny hand and
srfixed the seal of the Assooilation this _30th aay of September
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CERTIFICATE OF AMENDEMENT
OF BYLAWS
CARLTON SQUARE HOMEOWNERS ASSOCIATION

Dwayne Abbott and Cherry McKoy certify that:

1. They are the President and Secretary, respectively, of Carlton Square
Homeowners Association, Inc., a California Nonprofit Mutual Benefit
Corporation.

2. The amendment has been duly approved by the Board of Directors and by the
required vote of the members.

3. The Bylaws of this corporation are amended to read as follows:

Article IV, Board of Directors Section 4.01 - Number and Qualification, Sub.
Section (a). Qualifications of a Board Member. Any Director not adhering to any
of the following may be voted to be removed from the Board by the remaining
Directors.

o Good Standing; All assessments including regular, special, late charges,
interest, fines or any other assessments must be in no case more than 61 days
delinquent;

o Meeting Attendance; Directors are required to maintain meeting attendance of
no more than three (3) successive absences;

e Homeowner; A Board member will automatically lose his/her board position
should the ownership in the property be sold or transferred;

© Immediate family members including husbands, wives and/or siblings may not
serve as board members at the same time; and

o Any change fl om a resident owner {o-a non-re i}zt owner.

Dated: (,(9 / I'L/ o0 resident: X

Dated:

We further declare under penalty of perjury unfi{l/ﬂfe_kmg of the S

L

ate of Cahf rn1a/ hat
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the matters set forth in this certificate are true #nd correct oRou

Dated: LO /D /@ Pres1dem P ¢
Dated: Secretary: (//LL(L[L/ 77 /K -




